CITY OF YORBA LINDA
CITY COUNCIL/REDEVELOPMENT AGENCY
JOINT MEETING MINUTES

AUGUST 7, 2007

CITY COUNCIL/REDEVELOPMENT AGENCY JOINT MEETING
CONVENING AT 5:30 P.M.

CALL TO ORDER

The City Council/Redevelopment Agency convened at 5:30 p.m. in the Council
Chambers at 4845 Casa Loma Avenue, Yorba Linda.

ROLL CALL
Council/Agency Members Present. Anderson, Castellano, Horton, Wedaa, Winder

Staff Members Present:  Carvalho, Gruchow, Letourneau

CLOSED SESSION ITEMS

CITY COUNCIL
A. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
Government Code Section 54956.9 (a) (1 Case)

Walswick v. Yorba Linda
Orange County Superior Court Case 06C106296

ADDENDUM

B. CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION,
SIGNIFICANT EXPOSURE TO LITIGATION

Government Code Section 54956.9 (b) (1 case)

RECESS
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CITY COUNCIL/REDEVELOPMENT AGENCY JOINT MEETING
CONVENING AT 6:30 P.M.

CALL TO ORDER

The City Council/Redevelopment Agency reconvened at 6:36 p.m. in the Council
Chambers at 4845 Casa Loma Avenue, Yorba Linda.

ROLL CALL
Council/Agency Members Present: Anderson, Castellano, Horton, Wedaa, Winder

Staff Members Present: Bugbee, Carvalho, Christiansen, Gruchow, Hartman,
Kreimeier, Leto, Letourneau, Mendoza, Stowell

PLEDGE OF ALLEGIANCE — Mayor Pro Tem Winder

INVOCATION — Bishop Clayton, Church of Jesus Christ of Latter Day Saints

CLOSED SESSION REPORT

City Attorney Carvalho reported that there were three closed session items this evening
— one, Walswick v. Yorba Linda, is noted on the original agenda and there is no
reportable action on that case. An addendum, one case of potential
litigation/threatened litigation against the City was also added to the agenda; and in
accordance with the provisions of the Brown Act, the City Council added a third item to
the agenda — a case of potential litigation and potential initiation of litigation regarding
the City of Anaheim and the construction of the Anaheim wall. The City Council voted by
a 5-0 action to authorize the City Attorney to file a complaint against the City of Anaheim
for failure to pay its share for the construction of the wall.

ORAL PRESENTATIONS — ITEMS ON THE CONSENT CALENDAR OR ITEMS NOT
ON THE REMAINDER OF THE AGENDA

Pat Nelson, resident, requested an update on the water district project and thanked the
City for the left-turn signal on Imperial Highway at Valley View Avenue.
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Lee Day, resident, discussed consumer price index raises for landscape maintenance
districts, waste disposal, and sewer maintenance and stated the Consumer Price index
increases in the County and the City are “two-percenting the residents to death”.
Mrs. Day also discussed the Anaheim Hills slopes and maintenance costs.

Louie Scull, local business property owner, spoke relative to noticing requirements of
projects in the City, and stated it is time for a Council policy to bring back the 2,000 foot
radius noticing paid for by the developer.

Rick Noonan, resident, stated he wants to see something done with the special
Olympics for the handicapped.

Jeff Battleson, resident, spoke relative to an addition to his home - the property
dedication, street improvements, and the permit process he is going through with the
City. He stated he was not given information of what to expect regarding methane and
other tests until the last minute.

Mayor Castellano asked staff to contact Mr. Battleson and clarify this issue.

Walter Bruckner, resident, stated that the last meeting of the City Council was 1% hours
too long and most of the questions asked by Councilmembers could have been asked
of staff in advance of the Council meeting. Mr. Bruckner stated that the Esperanza wall
is not a sound wall, does not block the view of the trains, and is a waste of time and
money. Mr. Bruckner suggested Council wait until Caltrans builds the bridge over
Esperanza and after it goes in, see how it looks. Mr. Bruckner also discussed future
increases in railroad traffic and the cost of gasoline in the City. He suggested the City
permit Costco to build a gas station as Costco will lower prices.

Nancy Rikel, resident, discussed an article in the Yorba Linda Star regarding zoning

petitions and special elections in the history of Yorba Linda. Mrs. Rikel also discussed
the Planning Commission’s decisions, and the wall on Esperanza Road.

CONSENT CALENDAR

Mayor Castellano stated he would abstain from voting on Agenda Item 1 — approval of
the July 17, 2007 meeting minutes - as he was not present at the meeting. Mayor
Castellano also stated that he would abstain from voting on Item 13 - Approval Of
Change Order No. 1 — Pavement Resurfacing Program For Various Streets, as he lives
within 500 feet of the project area.

Councilmember Anderson pulled Item 7 - Classification, Compensation And Terms Of
Employment For Miscellaneous, Mid-Management And Management Employees — from
the Consent Calendar.
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It was MOVED/SECONDED — WINDER/HORTON - to approve the Consent Calendar
with the removal of Item 7 and Mayor Castellano abstaining from Items 1 and 13.
MOTION CARRIED by the following roll call vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder

NOES: None

ABSENT: None

A. WAIVE READING IN FULL OF ALL ORDINANCES AND RESOLUTIONS ON
THE AGENDA
The City Council/Redevelopment Agency approved the reading by title of all
ordinances and resolutions and declared that said titles which appear on the
public agenda shall be determined to have been read by title and further reading
waived.

B. CITY/REDEVELOPMENT AGENCY ACCOUNTS PAYABLE WARRANT LISTS
The City Council/Redevelopment Agency approved the Accounts Payable
Warrant Lists.

1. APPROVAL OF THE MINUTES OF THE JULY 17, 2007 JOINT CITY
COUNCIL/REDEVELOPMENT AGENCY MEETING
The City Council/Redevelopment Agency approved the minutes of July 17, 2007.

2. TREASURER’'S REPORT — MAY 2007
The City Council/Redevelopment Agency received and filed the Treasurer’s
report.

3. CLAIM FOR DAMAGES - CHERYL HOMES
The City Council denied the Claim for Damages.

4. CLAIM FOR DAMAGES — DONALD MILLS

The City Council denied the Claim for Damages.
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S. ANIMAL CARE SERVICES AGREEMENT - 2007/2008

The City Council authorized the Mayor to sign the agreement with the County of
Orange Health Care Agency for the provision of animal care services, and
directed the Finance Director to issue payments within the time period specified
in the agreement.

6. SECOND READING OF ORDINANCE NO. 2007-902 — APPROVING AND
ADOPTING AN ENGINEER'S REPORT FOR SEWER MAINTENANCE
CHARGES FOR FY 2007/2008 AND PROVIDING FOR THE COLLECTION
THEREOF

The City Council approved second reading and adopted Ordinance No. 2007-902

7. This item was removed from the Consent Calendar by Councilmember
Anderson.

8. AMENDMENT OF HIGH SCHOOL PARK SITE JOINT USE AGREEMENT AND
APPROVAL OF SHAPELL INDUSTRIES ENTITLEMENTS

The City Council took the following actions in the following order:

1) Approved the First Amendment to Agreement for Joint Use of a Portion of
Future Yorba Linda High School Field Area to provide a date-certain for the
construction of the joint use park facilities.

2) Approved Final Tract Map 16209, Lot 1; accepted the dedication of Fairmont
Boulevard for street purposes; authorized the City Clerk to Certify the record
map upon completion of any technical corrections required by the City
Engineer.

This action is contingent upon approval of the First Amendment to Agreement
for Joint Use of a Portion of Future Yorba Linda High School Field Area per
recommendation #1) above.

9. REQUIREMENTS OF OUTPOST DEVELOPMENT (TENTATIVE TRACT
MAP 16488) TO PROVIDE FOR TRAFFIC MITIGATION ON SAN ANTONIO
ROAD

The City Council received and filed the report.
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10.

11.

12.

13.

14.

ACCEPTANCE OF PUBLIC IMPROVEMENTS AND RELEASE OF BONDS,
D. R. HORTON, TRACT NO. 16029

The City Council accepted the improvements and authorized the City Clerk to
reduce/release bonds per Engineering Department’s Report.

ACCEPTANCE OF ROUGH GRADING AND RELEASE OF GRADING BOND,
UPPER K-SHAPELL, TENTATIVE TRACT NO. 16209

The City Council accepted the rough grading and authorized the City Clerk to
reduce/release the Grading Bond per Engineering Department’s Report.
ACCEPTANCE OF GRADING AND RELEASE OF GRADING BOND, GRADING
PERMIT NO. 1459, 4091 PROSPECT AVENUE, AHP-PARKWOOD, LP

The City Council accepted the grading and site improvements, and authorized

the City Clerk to reduce/release the Grading Bond per Engineering Department’s
Report.

APPROVAL OF CHANGE ORDER NO. 1 - PAVEMENT RESURFACING
PROGRAM FOR VARIOUS STREETS, FISCAL YEAR 2006-2007
The City Council approved and authorized the City Manager to execute Change

Order No. 1 in the amount of $65,334.40 with Mayor Castellano abstaining from
voting.

RESOLUTION NO. 2007-3874, MODIFYING SIGN REQUEST 2006-03, YORBA
LINDA CENTER

The City Council adopted Resolution No. 2007-3874.

End of Consent Calendar

CLASSIFICATION, COMPENSATION AND TERMS OF EMPLOYMENT FOR
MISCELLANEOUS, MID-MANAGEMENT AND MANAGEMENT EMPLOYEES

This item was removed from the Consent Calendar by Councilmember
Anderson.
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Councilmember Anderson referred to Page 2 of the staff report, the last
paragraph where it mentions management salary adjustments and specifically
refers to the City Manager and the Assistant City Manager, and asked that since
there has not been a goal-setting session nor an evaluation with either, that
Council not go ahead with this and strike that paragraph for the time being.

City Manager Letourneau noted that is only in the staff report, it is not in the
Resolution. The only way to change the salary is by contract approval and there
is no contract with the staff report. The salary is listed for the City Manager on
the Resolution but there is no adjustment because there is no contract.

Assistant City Manager Gruchow advised that these are potential salary ranges,
the actual salaries for department heads are set in accordance with the Pay for
Performance Plan - for the City Manager the salary is set by Council following
her goal setting and evaluation and the Assistant City Manager is automatically
17 percent under the City Manager. While the report and the Resolution
establishes ranges, the actual salaries paid are subject to the Pay for
Performance Plan.

Councilmember Anderson stated that to set a range is to set a salary, at least the
beginning of a salary, and he does not think that should be done in this
Resolution.

Assistant City Manager Gruchow responded to questions from Council and
stated it would be up to Council to establish the actual salary and these are the
ranges based upon the market surveys.

Upon inquiry from Councilmember Horton, City Manager Letourneau responded
that her salary cannot be adjusted unless Council approves a separate contract
which is not before Council this evening, and that her current salary is within the
range shown on the Resolution No. 2007-3873.

It was MOVED/SECONDED - ANDERSON/WEDAA - to take the contract
employee City Manager out of Resolution No. 2007-3873 in its entirety.

City Manager Letourneau advised that she is the only contract employee.

Upon inquiry from Councilmember Wedaa, Assistant City Manager Gruchow
commented that the City Manager’s range and his own range, as his salary is
based on a percentage of the City Manager’'s, could be eliminated from the
Resolution and set in a special resolution following goal setting and evaluation.

Mayor Pro Tem Winder reminded that this has been an accepted practice over
the entire tenure of Councilmember Wedaa. Responsible personnel
administration requires that these ranges be established for all positions — if City
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Manager Letourneau should decide to resign tomorrow for whatever reason, it
would take a special act of Council to determine those ranges for advertising for
her replacement. Ranges are just a definition of what the City is willing to pay for
that job classification. The current range before Council is based on the 12-cities
salary survey just like every other range in the City.

Mayor Castellano noted there is a lot of reference made within the resolution
about what the City Manager’s pay for performance plan is — it is not just a salary
range. He stated the ranges are for reference only and he thinks it is important
to have those ranges within the resolution.

Councilmember Wedaa stated that his problem at the moment is that as he is
new on this Council, he would like to know a little more about the range
establishment.

Councilmember Winder, for clarification, stated that sentence number 2 of the
staff report, on the last paragraph on page 2, says any actual salary adjustment
would be established by the City Council following a performance review.

Discussion ensued.
MOTION FAILED by the following roll call vote:

AYES: Anderson, Wedaa
NOES: Castellano, Horton, Winder
ABSENT: None

RESOLUTION NO. 2007-3871, RELATING TO THE CLASSIFICATION,
COMPENSATION, AND TERMS OF EMPLOYMENT OF MISCELLANEOUS
EMPLOYEES

It was MOVED/SECONDED - WINDER/HORTON - to adopt Resolution
No. 2007-3871. MOTION CARRIED by the following roll call vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSENT: None

RESOLUTION NO. 2007-3872, RELATING TO THE CLASSIFICATION,
COMPENSATION, AND TERMS OF EMPLOYMENT OF MID-MANAGEMENT
EMPLOYEES

It was MOVED/SECONDED - WINDER/HORTON - to adopt Resolution
No. 2007-3872. MOTION CARRIED by the following roll call vote:
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AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSENT: None

RESOLUTION NO. 2007-3873, RELATING TO THE CLASSIFICATION,
COMPENSATION, AND TERMS OF EMPLOYMENT OF MANAGEMENT
EMPLOYEES

It was MOVED/SECONDED - WINDER/HORTON - to adopt Resolution
No. 2007-3873.

Councilmember Anderson stated that he is going to vote “yes” but with the
provision and the objection he stated earlier in his motion, and he does take
exception that Council is not making a change as he stated previously.

MOTION CARRIED by the following roll call vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSENT: None

RESOLUTION NO. 2007-3879, RELATING TO PAYING AND REPORTING THE
VALUE OF EMPLOYER PAID MEMBER CONTRIBUTIONS (EPMC) TO
CALPERS

It was MOVED/SECONDED - WINDER/HORTON - to adopt Resolution
No. 2007-3879. MOTION CARRIED by the following roll call vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSENT: None

PUBLIC HEARINGS

15.

PUBLIC HEARING RE APPEAL OF CONDITIONAL USE PERMIT 2007-37 —
WELLS FARGO DRIVE-UP ATM

a. Open Public Hearing — Mayor Castellano opened the public hearing.
b. Staff Report

Community Development Director Christiansen gave an overview of the
written staff report and responded to questions from Council.
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c. Take Testimony

Steve Hamilton, architect for Wells Fargo, responded to questions from
Council regarding cameras in the ATM and on the pole light.

Tom Lynch, resident, commented that he thinks this is a poor location for the
ATM.

Nancy Rikel, resident, asked what does the City of Yorba Linda get out of this
and how much.

Tom Levyn, attorney representing Wells Fargo, addressed the safety of ATMs
and responded to questions from Council.

Captain Bugbee responded to questions from Council regarding the safety of
ATMs.

Mr. Levyn responded “yes” to Mayor Pro Tem Winder’s inquiry if Wells Fargo
would approve a condition that a camera be placed on a light pole and
focused on the ATM.

Discussion ensued.

Louie Scull, local business property owner, suggested that the ATM be timed
to shut off at a certain hour.

Merle Holbrook, resident, stated that he has a personal experience with an
ATM that sets in the middle of a parking lot in Seal Beach - it is bordered on
one side by a major street and there is nothing on the other three sides but a
Boeing parking lot. The unit has been there for years and, to the best of his
knowledge, it has never been robbed nor has anyone using it.

d. Close Public Hearing — Mayor Castellano closed the public hearing.

e. Make Determination
Councilmember Anderson stated he appealed this item for the following three
reasons: 1) That Council should set the policy on ATMs, not the Planning
Commission; 2) This particular location is by a freeway and concerns him;

and 3) This ATM looks like a big gas pump.

Community Development Director Christiansen responded to questions from
Council.
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It was MOVED/SECONDED — WINDER/WEDAA - to uphold the Planning
Commission’s determination to approve the conditional use permit for the
ATM kiosk and to include the addition of a condition of approval that there be
a camera on the light pole focused on the kiosk and surrounding areas.

Further discussion ensued relative to public safety, the design, and the
location.

MOTION FAILED by the following roll call vote:

AYES: Wedaa, Winder
NOES: Anderson, Castellano, Horton
ABSTAIN: None

Mayor Castellano stated he would not be in support of this item because of
the public safety factor. He stated it is a great idea, but in the wrong location.

Councilmember Wedaa stated he thinks the ATM kiosk is a big convenience
for the public and that he thinks the City should think about helping Wells
Fargo in this case find another place for them to operate the kiosk if they want
to.

16. PUBLIC HEARING RE TRASH RATE ADJUSTMENT AND REVISION TO
SOLID WASTE ORDINANCE

a. Mayor Castellano opened the public hearing.

b. Staff Report - Assistant City Manager Gruchow summarized some of the high
points of the written staff report and responded to questions from Council.

Upon inquiry from Councilmember Horton, Finance Director Hartman noted
that as part of the reserve policy that was passed by Council, a 15 to 20
percent reserve fund was set for enterprise funds. She stated that this type of
billing for residential is quarterly so there are cash flow issues and the City will
not reach the 20 percent even with this cash flow and proposed rate increase.
The City plans to purchase new trash trucks in a few years and have put
money in this budget to start setting aside for that but may have to bond to
complete the purchase of those trash trucks.

Discussion ensued.



August 7, 2007 City Council/Redevelopment Agency Meeting Minutes - Page 12

c. Take Testimony

Pat Nelson, resident, stated that if the average county increase is 3.5 percent,
she does not see why the City has to do 5.8 percent. She thinks 3.5 percent
would be sufficient and she always objects to tying any governmental service
into an automatic cost of living increase.

Upon inquiry from Mayor Castellano, Assistant City Manager Gruchow stated
that to adopt a new rate Council has to rescind the last action Council took on
residential trash collection which was in 2005 — which was the same rate it
had been all the years previously/. He clarified the recommendations shown
in the performa for residential trash collection and stated that the rates will be
reevaluated every year to determine if the rates are satisfactory.

City Manager Letourneau stated it is important to point out that nothing is
automatic here, we just come back to Council every year for approval as well.

Further discussion ensued.

Vince Pachiano, resident, asked Council to consider the senior citizens on a
City, County, State, and Federal level who do not have as much waste as
they are empty nesters and sometimes there is only one occupant to a
residence.

Lee Day, resident, inquired if the rate increase is over five-percent does it
have to go to a Proposition 218 vote and if so, is it suppose to go to the
property owners or 2/3 of the electorate.

Assistant City Manager Gruchow responded that trash rates are a fee levied
as a condition of property occupancy and usage, and that the Proposition 218
provisions that apply in this case are focused on noticing and the public
hearings as opposed to votes. He further responded that because it is not
property based, it is not subject to a Proposition 218 vote of the people. The
noticing requirements and public hearing requirements are applicable and the
suggestion in the resolutions is that we base future increases on the
Consumer Price Index (CPI). If the CPI jumps over five percent then it would
be scheduled for a Proposition 218 noticed public hearing.

City Manager Letourneau advised that this public hearing was noticed in
accordance with Proposition 218.

City Attorney Carvalho stated that Proposition 218 is very complex and for
water rates, sewer rates, and sanitation services only majority protest has to
be done and tonight a majority protest is what is being done.
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Mark Schwing, resident, stated he is speaking for a very small minority of
homeowners in Yorba Linda - the condominium owners. He stated he lives in
a project with 206 units and they only have two-can service — most of which
are the smaller cans and not the third brown can because they do not have a
lot of yard waste within their personal property. He also stated that the
Association’s landscaper takes the brown waste from landscape maintenance
to the landfill and pays a separate gate fee and in a sense, this particular
Association is subsidizing those homeowners who have three cans as they
pay the full amount and also pay for the landscape waste that goes to the
landfill separately. He estimated there are approximately 1,000 condo units in
the City and asked if they should be treated differently based on the actual
service being rendered to them as opposed to being lumped in with the
homeowners with their 1/3 to two-acre lots and 90 gallon cans.

Mr. Schwing responded to questions from Council, and upon request from
Councilmember Wedaa, Assistant City Manager Gruchow presented slides of
the trash cans. Discussion ensued.

Tom Lynch, resident, stated if rates are raised he thinks the City should have
a guarantee it won't be affected by strikes, and that the City should take a
very aggressive approach to recycling.

Paul Weddell, resident, stated he is a professional economist and really gets
upset when Consumer Price Index is used - it is relevant for adjusting the
wages of employees but is not relevant for business expenses. He would
rather the City go to every two years and look at it based on what their costs
are. He also stated he is concerned about the lack of service by the provider
and that service in the past three years has deteriorated. He cited an
instance when he noticed his whole area had been missed by the trash
pickup contractor and the results of his call to the company.

Earl Carbone, resident, stated he lives on a private cul-de-sac street and the
trash in the area has not been picked-up a few times. The company has
been very nice and friendly and both times the driver said that cars were
blocking the trash cans and they couldn’t get to them.

Merle Holbrook, resident, stated that the Consumer Price Index is inflationary
and should not be in the contract.

Walter Bruckner, resident, stated that he thinks the Evergreen agreement is
wrong as it prevents competitors from giving bids and he is a firm believer in
competition.

Greg Gillespy, resident, stated he is not comfortable with having to pay for
service that he didn’t get during the last strike and thinks there should be
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something in the contract that says if the residents don’t get service, they get
a reduction in their billing. He also noted that residents are not paid for their
recyclables.

Sharlene Dunn, resident, commented that when telephone or cable service is
interrupted, you don’t have to pay. She stated her association has trash bins
and pays a large amount of money for a landscaper to take the green waste
to the landfill.

Dave Ault, representing Yorba Linda Disposal, responded to questions from
Council and discussed the strike, the basic service component, and options
and stated most cities go with basic rates. He also discussed Assembly
Bill 939 mandates and stated Yorba Linda is in compliance with the
mandates. He noted the trash industry has dramatically changed and stated
they have tried to simplify the rate structure.

A lengthy discussion ensued between Council and staff relative to the CIP,
service during the trash strike, and the escalation of fuel rates, wages, and
insurance.

Upon inquiry from Councilmember Horton relative to the condos and different
rates for the two-can users, Assistant City Manager Gruchow stated that
would affect all the other rates.

Councilmember Horton noted that a lot of issues have to be addressed in the
next year or two and suggested a committee be formed to work with staff.

Further discussion ensued.

Ric Collette, representing Yorba Linda Disposal, responded to questions from
Council and stated that if cars are parked on narrow, private streets the trash
trucks cannot physically get down to service those areas. He also discussed
the issue of condominiums contracting with their landscaper to take the green
waste to Yorba Linda Disposal’s facility.

Councilmember Anderson commented he thought Yorba Linda Disposal did a
fabulous job during the strike, and also stated that he suspects it is
construction workers blocking the trash pickup.

Upon inquiry from Councilmember Anderson as to who would pay for a rebate
if one was given, Mr. Ault responded that Yorba Linda Disposal services eight
cities that were affected out of their facility and one city, Brea, rebated that
one week to the residents because they felt there was no way they could
determine who did or did not get service and the rebate was paid out of
Brea’s general fund - there were no other rebates made by any of the other
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cities. Mr. Ault stated that Yorba Linda Disposal, at the time, did make rebates
to the people who actually had the receipts for having their trash removed
during the strike and handled it on an individual case-by-case basis.

Upon inquiry from Councilmember Anderson, Mr. Ault stated he would have
no privacy concerns about having public meetings and that a couple of their
cities post the ad hoc committee meetings and a number of other cities have
a couple of staff members, one or two Councilmembers and one or two
citizens that are involved in it and issues are discussed and worked through
and it has been very successful. He also noted that they try to operate very
transparently, it is the only way you can do business properly.

Fritz Fischle, resident, expressed concern that it would be a nightmare to try
and manage rebates for residents based on the number of cans they use as
he doesn’t use his cans all the time.

Assistant City Manager Gruchow stated that solid waste collection and
disposal is a health and safety matter for the City and is the City’s
responsibility. The way the City’'s program has been set up, the costs are
allocated across the residents and businesses in such a manner that
everybody contributes to that process of maintaining health and safety. When
the State of California imposed AB 939 diversion requirements and the
potential penalties that went along with it, that likewise was considered a
community-wide program. The process the City has in place to do that is to
allocate the costs out to the residents and businesses in the most efficient
and effective way possible and is contributing to those programs.

d. Mayor Castellano closed the public hearing.
e. Make Determination

Councilmember Anderson stated he thinks it would be fairly simple to come
up with a two-tier system and likes the idea of having an open, public
committee meeting to do some exploration of ideas. He also stated he thinks
it is discriminatory against seniors and those who are conserving by using the
smaller cans to charge them the same price as those who use the big cans.
It is just not fair. He stated that something needs to be devised to address
the condo complexes paying twice. Councilmember Anderson noted that he
thinks the rate payers suffered a small harm during the strike and would like
to fashion into this a rebate to those who wish to have the $3.00 back.

Mayor Pro Tem Winder commented that this is an issue of community wide
health and safety that benefits the entire community and at a future time he is
willing to explore some of these issues and will make a motion later that
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during the second year the City has a public study session and invite the
public in to better understand the costs as a community.

Upon inquiry for clarification from Councilmember Horton, Mayor Pro Tem
Winder stated he thinks the issues raised tonight are so complex that he is
comfortable with proceeding tonight and address those issues during the
second year.

1)

2)

3)

RESOLUTION NO. 2007-3867 ESTABLISHING RATES FOR
COLLECTION OF SOLID WASTE FROM RESIDENTIAL PREMISES
AND RESCINDING RESOLUTION NO. 2005-3758

It was MOVED/SECONDED — WEDAA/WINDER - to adopt Resolution
No. 2007-3867.

Councilmember Winder commented that there is new legislation
coming out and the impacts from that could be very significant.

MOTION CARRIED by the following roll call vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSTAIN: None

RESOLUTION NO. 2007-3878 ESTABLISHING RATES FOR
COLLECTION OF SOLID WASTE FROM COMMERCIAL PREMISES
AND CONSTRUCTION SITES AND RESCINDING RESOLUTION
NO. 2005-3758

It was MOVED/SECONDED — WEDAA/WINDER - to adopt Resolution
No. 2007-3878. MOTION CARRIED by the following roll call vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSTAIN: None

FIRST READING OF ORDINANCE 2007-903, AMENDING IN ITS
ENTIRETY CHAPTER 8.20 OF THE YORBA LINDA MUNICIPAL
CODE CONCERNING SOLID WASTE COLLECTION AND DISPOSAL

It was MOVED/SECONDED — WEDAA/ANDERSON - to approve first
reading of Ordinance No. 2007-903. MOTION CARRIED by the
following roll call vote:
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RECESS:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSTAIN: None

COUNCILMEMBER ANDERSON made a MOTION to direct staff to
prepare whatever is necessary to arrange for residents who want one
to receive a rebate out of the City’s general fund for the one week of
service they were delayed in receiving trash services and report back
to Council with a staff report on costs.

MOTION FAILED for lack of a second.

It was MOVED/SECONDED - WINDER/WEDAA - to direct staff
during the second year of the two-year contract to plan a public study
session to explore in depth the issues discussed tonight.

Councilmember Anderson noted for the record he will be voting yes as
long as it is open to the a public and agendized.

MOTION CARRIED by the following roll call vote:
AYES: Anderson, Castellano, Horton, Wedaa, Winder

NOES: None
ABSTAIN: None

Mayor Castellano called a recess at 9:28 p.m. and reconvened the meeting at 9:40 p.m.

17.

JOINT CITY COUNCIL/REDEVELOPMENT AGENCY PUBLIC HEARING RE
REDEVELOPMENT AGENCY ACQUISITION OF REAL PROPERTY AT
4965 PARK AVENUE (APN: 334-402-17)

a.

b.

Open Public Hearing — Mayor Castellano opened the public hearing.

Staff Report - Assistant City Manager Gruchow presented slides and an
overview of the written staff report and responded to questions from Council.

Take Testimony

Mark Korando, Senior Vice President of Habitat for Humanity, described the
Habitat for Humanity program, fair housing and lending rules, and
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requirements for participating in the program. Mr. Korando responded to
guestions from Council.

Councilmember Wedaa stated that it would be interesting to invite President
Carter to come help build a Habitat for Humanity home(s) in the shadow of
the Richard Nixon Library.

Ed Rakochy, resident, stated he is glad the City is purchasing the property - it
has been an eyesore and had questionable tenants for a number of years.
Mr. Rakochy stated he would support something of the character and nature
of that neighborhood being built there or for possible relocation of historical
structures.

Mr. Rakochy responded to questions from Council, and stated a number of
structures in town center have the potential for relocation.

Nancy Rikel, resident, spoke in favor of relocating homes in the downtown
core.

Pat Nelson, resident, suggested that before a final decision is made on what
is going to be moved where, the City should wait until the Blue Ribbon
Committee is finished with their recommendations.

Assistant City Manager Gruchow noted that staff's recommendation would be
that this property not be looked at as a site for relocation - only because the
site is a very challenging one in terms of its location and its ingress/egress.

d. Close Public Hearing — Mayor Castellano closed the public hearing.

e. Make Determination

The City Council and the Redevelopment Agency took the following actions:

City Council

1) RESOLUTION NO. 2007-3868, AUTHORIZING THE REDEVELOPMENT
AGENCY TO ACQUIRE THE PROPERTY IN THE AMENDED
REDEVELOPMENT PROJECT AREA AT 4965 PARK AVENUE
BELONGING TO ISMAEL MAYANS

It was MOVED/SECONDED — WINDER/HORTON - to adopt Resolution
No. 2007-3868. MOTION CARRIED by the following roll call vote:
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2)

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSTAIN: None

It was MOVED/SECONDED - WINDER/WEDAA - to authorize the
demolition of the structure at 4965 Park Avenue and authorize the City
Manager to issue informal bids for both asbestos assessment/abatement
and site clearance work. MOTION CARRIED by the following roll call
vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSTAIN: None

Yorba Linda Redevelopment Agency

1)

2)

RDA RESOLUTION NO. 2007-203, APPROVING THE PURCHASE OF A
3,765 SQUARE FOOT RESIDENTIAL PARCEL LOCATED AT 4965
PARK AVENUE IN THE YORBA LINDA TOWN CENTER (APN 334-402-
17) AND AUTHORIZING THE EXECUTIVE DIRECTOR OF THE
AGENCY TO PREPARE AND EXECUTE A PURCHASE AND SALE
AGREEMENT

It was MOVED/SECONDED - WINDER/WEDAA - to adopt RDA
Resolution No. 2007-203. MOTION CARRIED by the following roll call
vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSTAIN: None

It was MOVED/SECONDED - WINDER/WEDAA - to appropriate
$300,000 from the agency’s affordable housing set-aside fund for the
acquisition, and $17,000 to pay for asbestos assessment/abatement
demolition, and rough grading. MOTION CARRIED by the following roll
call vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSTAIN: None
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3) It was MOVED/SECONDED — WINDER/WEDAA - to direct staff to meet
with Habitat for Humanity officials and identify specific deal points that will
be brought back to Council in the form of a Memorandum of
Understanding for approval prior to developing a formal contract.

Councilmember Winder stated he would appreciate staff and Habitat for
Humanity putting a priority on local residents.

Councilmember Anderson stated that he is not sure Council should
provide this direction at this time because he is concerned that the City is
going to run out of places to put these existing Craftsman homes that are
boarded up in the downtown area.

A SUBSTITUTE MOTION was made — ANDERSON/WEDAA - to
continue this until a report is received from the Blue Ribbon Committee.

Upon inquiry from Councilmember Wedaa, Assistant City Manager
Gruchow presented slides of properties the Agency owns and that could
be relocated. He stated there are only two houses that would fit into the
neighborhood and he has serious doubts whether one of those is
structurally able to be moved. He also stated that the configuration of the
site would make relocation very challenging and he thinks the Agency
would be better served to move forward with new construction.

Discussion ensued.

Upon inquiry from Councilmember Horton, Mr. Rakochy responded that
this would be moving a historic home from one historic district to another
historic district and would not cause a major intrusion. He stated that to
maintain the integrity of the district, he would not advocate putting a two-
story home in that area.

Councilmember Wedaa WITHDREW HIS SECOND TO THE MOTION.
Councilmember Anderson WITHDREW HIS MOTION.

Councilmember Horton stated that she would support Habitat for
Humanity being engaged in a conversation as far as what they would be
able to provide on that lot.

MOTION CARRIED by the following roll call vote:
AYES: Anderson, Castellano, Horton, Wedaa Winder

NOES: None
ABSTAIN: None
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18. PUBLIC HEARING REGARDING RESOLUTION NO. 2007-3864, CONFIRMING
THE REPORT OF COSTS OF ABATEMENT OF WEEDS, RUBBISH, REFUSE,
AND DIRT PUBLIC NUISANCES, AND IMPOSING SPECIAL ASSESSMENTS
AS LIENS ON PARCELS WITHIN THE CITY OF YORBA LINDA

a. Open Public Hearing — Mayor Castellano opened the public hearing and
continued it to the August 21, 2007 City Council meeting.

MAYOR'S REPORT

Mayor Castellano thanked those who attended the Town Hall meeting on July 31% and
stated he appreciated his colleagues being there. Mayor Castellano stated he will not
be in attendance at the next Council meeting as he will be on vacation with his family.

19. CITY COUNCIL APPOINTMENTS TO ORGANIZATIONS, AGENCIES AND
COMMITTEES

Mayor Castellano stated that the duties Councilmembers carry are tremendous
and some have been doing double duty by holding positions on two separate
boards. Mayor Castellano stated he didn’t want to go through any reorganization
if its at all possible but because Mayor Pro Tem Winder and Councilmember
Horton have been carrying the burden of duties, he would like to see if they need
any relief. We have a new Councilmember on board and maybe he is able to fill
one of those positions. If they are comfortable holding both positions he would
say hold on until the next full Council reorganization.

Councilmember Horton stated that there is an additional agency - the
Transportation Corridor System, and they are recommending that the City’s
representative to the Foothill/Eastern Corridor Agency also be the representative
on the Transportation Corridor System.

It was MOVED/SECONDED - CASTELLANO/HORTON - to appoint
Councilmember Horton as the City’s representative to the Transportation
Corridor System agency.

Discussion ensued.

Councilmember Wedaa stated that he thinks Mayor Pro Tem Winder should
remain on the Orange County Vector Control and Sanitation District agencies.

Councilmember Wedaa stated he is interested in transportation and
environmental issues and would be willing to do Southern California Association
of Government (SCAG) for Mayor Pro Tem Winder.
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Mayor Pro Tem Winder stated it is an excellent choice and he would be happy to
support that.

MOTION CARRIED by the following roll call vote:

AYES: Anderson, Castellano, Horton, Wedaa Winder
NOES: None
ABSTAIN: None

Councilmember Wedaa stated he would be willing to be the lead representative
on the Orange County Division of the League of California Cities. Mayor
Castellano stated that he would appreciate that and it would help him greatly.

Mayor Castellano noted that as Mayor Pro Tem Winder is the alternate to the

Foothill/Eastern Corridor Agency, he will be the alternate on the Transportation
Corridor System also.

MATTERS PRESENTED BY COUNCILMEMBERS

Councilmember Wedaa reported that before he was elected, he was contacted
regarding the toilet facilities at Eastside Park and that is being taken care of.

Councilmember Wedaa reported that the July 31% Town Hall meeting was a worthwhile
meeting and he thinks Council should have more unstructured Town Hall meetings.

Councilmember Wedaa reported that at Jean Woodward Park they are replacing the
portable restrooms with two high-quality restrooms and things are moving along in that
area.

Councilmember Wedaa commented that in this morning’s Register newspaper there
were two interesting articles regarding cultural arts centers — one article is about a
committee group in San Clemente looking for support of the concept, and the other
article is about the cultural arts center in Westminster which is in the process of being
insolvent. He stated that these go from one extreme to the other and he supports the
concept but thinks the City really has to know what they are doing if they get involved in
this.

Councilmember Wedaa stated that the Yorba Linda Technology Forum is not having
any meetings until late in September and he is talking to Boeing about someone coming
to the technology forum and talking about their Dreamliner. Councilmember also
reported he has talked to the railroad officials people and they will be meeting in late
September when everyone is back from vacation.
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Councilmember Horton thanked City Manager Letourneau and staff for taking care of an
incident in Brush Canyon — someone had done some nasty language in the cement - so
rapidly. Councilmember Horton stated that she found the July 31 town hall meeting an
amazing experience — there were five Councilmembers in attendance and there was a
lot of discussion and free flowing thought.

Councilmember Anderson stated he would say “ditto” to everything said about the Town
Hall meeting. From what he heard, people are concerned about traffic, neighbor’'s
speeding, the railroad and crime.

Upon inquiry from Councilmember Anderson about the comment made tonight about
the Special Olympics, Parks and Recreation Director Leto responded that staff has
identified in the budget goals and objectives for the recreation division to look at some
form of adaptive program. The initial thought is when the new Recreation
Superintendent is hired, to change our focus on youth track meets to more of a special
Olympics track meet. She also stated they are looking at inclusionary programs, and
she will be attending a meeting to look at what it would take for a local equestrian facility
to be certified to teach handicapped individuals equestrian riding.

Mayor Pro Tem Winder reported he attended two eagle scout court of honors
ceremonies — one for Conrad Josiah Patterson on July 28", 2007 and one for Richard
Curtis Lindwall 11l on August 2, 2007 and both were accomplished young men. Mayor
Pro Tem Winder also reported that the “Taste of Yorba Linda” was a great event and
well attended; and last Saturday he, his wife and daughter participated in the 5K run
and walk to benefit two nonprofit organizations — the Muscular Dystrophy Association
and the Helping Hearts 4 Friends Foundation and it was a nice community event.

Councilmember Horton reported that she will be walking in the Relay for Life this
weekend.

ADMINISTRATIVE REPORTS

20. POLICE DEPARTMENT SIX-MONTH UPDATE REPORT

Captain Bugbee presented slides and a six-month update report. He stated that
Yorba Linda continues to be one of the safest cities in Orange County and the
safest in north Orange County.

It was MOVED/SECONDED — WEDAA/WINDER - to receive and file the report.
MOTION CARRIED UNANIMOUSLY.
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21.

ESPERANZA ROAD MITIGATION PROJECT FROM WEST CITY LIMITS TO
YORBA LINDA BOULEVARD — CHANGE ORDER NO. 5

Public Works Director Stowell presented an overview of the written staff report
and responded to questions from Council.

Councilmember Wedaa noted that this is really like a three-part project from
many points of view.

It was MOVED/SECONDED — WEDAA/ANDERSON - to approve and authorize
the City Manager to execute Contract Change Order No. 5 in the amount of
$18,345.00. MOTION CARRIED by the following roll call vote:

AYES: Anderson, Castellano, Horton, Wedaa, Winder
NOES: None
ABSTAIN: None

Councilmember Wedaa stated that at the last Council meeting there was
discussion relative to planting trees from the western end of the City wall to
Imperial Highway and it was a tie vote. Subsequent to that, he and
Councilmember Anderson talked to Supervisor Campbell about his willingness to
pay for some of the cost of installing trees and he has indicated he is very
positive about helping us to the tune of $100,000 and he has County staff
working to decide from which pot they will appropriate the money. He stated he
put the staff in touch with the City Manager to get total numbers and they in turn
developed the number of $255,000 for all of the trees, the irrigation costs, design
permits, inspections, et cetera. Councilmember Wedaa stated that this could be
continued to the September 18, 2007 meeting or approve on an expectation
basis.

Councilmember Horton stated that this is County land the City would be
supplying funds for and paying for maintenance, there are projects in the City
that can be done with that money, and she can’t support this.

Sharleen Dunn, resident, stated that the Fairgreen Homeowners and Woodgate
community are part of the County and one of the Board of Directors of Fairgreen
spoke to her and they are supportive of this and are Yorba Lindans at heart. She
also stated she talked to someone from Caltrans today and they are going to
continue the Anaheim wall 100 feet to Imperial Highway and there are no plans
to do anything else.

Brett Fischle, resident, stated he agrees completely with Councilmember Horton
— it is the residents’ tax dollars that go into Yorba Linda and they should not be
going to the County.
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It was MOVED/SECONDED — WEDAA/ANDERSON to continue this part of this
item to the September 18, 2007 City Council meeting.

Mayor Pro Tem Winder stated he cannot support it in its current configuration
and stated that those homeowners who feel so strongly about being Yorba
Lindans can petition the County to annex to Yorba Linda. He also stated he
guestioned if Supervisor Campbell has three votes on the Board of Supervisors.
Mayor Pro Tem Winder also stated that Yorba Linda paying 60 percent of the
money is outrageous.

Mayor Castellano stated that it is a County responsibility for that area.

Councilmember Anderson stated he would like to continue the discussions with
the County and continue this to the September 18, 2007.

Councilmember Horton suggested that the homeowners in the areas mentioned
by Mrs. Dunn go to County meetings and solicit the Supervisors to actually listen
to what they have to say and see if they can negotiate it themselves rather than
taking up staff time to do that. Councilmember Horton also stated she does not
support bringing this item back to Council.

Discussion ensued.
MOTION FAILED by the following roll call vote:

AYES: Anderson, Wedaa
NOES: Castellano, Horton, Winder
ABSENT: None

Councilmember Wedaa stated a number of people have talked to him about the
east end of the landscape wall 1300 LF to Hidden Hills and the $135,125 cost
and this would be Yorba Linda dollars spent in Yorba Linda.

Upon inquiry from Mayor Castellano, Public Works Director Stowell stated that
maintenance costs would be approximately $900 to $1,000 a month and that it
would be paid out of the arterial district funds which is in a deficit mode.

Upon inquiry from Mayor Castellano, City Manager Letourneau stated that the
$135,125 would have to be appropriated from the general fund reserves and
since the general fund is already subsidizing the arterial maintenance district, the
$12,000 a year would come out of that as well until an adjustment would be
made regarding a Proposition 218 vote.

Discussion ensued.
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It was MOVED/SECONDED — HORTON/CASTELLANO - to make this a Tier 2
project for future consideration.

Discussion ensued.

A SUBSTITUTE MOTION was made — WEDAA/ANDERSON - to continue this
item to the September 18, 2007 City Council meeting. MOTION FAILED by the
following roll call vote:

AYES: Anderson, Wedaa
NOES: Castellano, Horton, Winder
ABSENT: None

A vote was taken on the original motion.
MOTION CARRIED by the following roll call vote:

AYES: Anderson, Castellano, Horton
NOES: Wedaa, Winder
ABSENT: None

COUNCILMEMBER WEDAA made a MOTION to approve the growing of vines
on the length of the existing wall from the west City limits to Yorba Linda
Boulevard. MOTION DIED for lack of a second.

It was MOVED/SECONDED — ANDERSON/WINDER - to reconsider Iltem 2 —
planting trees, shrubs, and irrigation from the east end of the east end of the
landscape wall 1300 LF to Hidden Hills.

MOTION CARRIED by the following roll call vote.

AYES: Anderson, Wedaa, Winder
NOES: Castellano, Horton
ABSENT: None

It was MOVED/SECONDED — ANDERSON/WINDER - to approve $135,125 to
plant trees, shrubs, and irrigation from the east end of the landscape wall 1300
LF to Hidden Hills.

MOTION CARRIED by the following roll call vote.
AYES: Anderson, Wedaa, Winder

NOES: Castellano, Horton
ABSENT: None
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Mark Schwing, resident, suggested planting vines in the areas where there are
no trees.

It was MOVED/SECONDED - WEDAA/CASTELLANO - to continue the
remainder of the Agenda Items except for Iltem 25 which is time-sensitive.

A lengthy discussion ensued.

MOTION CARRIED.

ITEM 25 WAS TAKEN AT THIS TIME.

25. REPORT OF PLANNING COMMISSION ACTIONS FROM THEIR LAST
MEETING/APPEAL OF PLANNING COMMISSION ITEMS AND TOWN
CENTER BLUE RIBBON COMMITTEE UPDATE

Community Development Director Christiansen gave a brief report and there
were no appeals of Planning Commission actions forthcoming from Council.

ADJOURNMENT

Mayor Castellano adjourned the meeting at 11:50 p.m. The next regularly scheduled
City Council/Redevelopment Agency Joint Meeting is August 21, 2007.

Kathie M. Mendoza, City Clerk
City Clerk

APPROVED BY COUNCIL/RDA:

August 21, 2007




